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future production, or future deposits as 
set forth below: 

(a) On application by the surety. A sur-
ety may terminate a bond by filing a 
notice as provided in § 19.171; 

(b) By replacement of the bond. A prin-
cipal may terminate an existing bond 
by replacing it with a superseding bond 
approved by TTB; 

(c) By discontinuing withdrawals. A 
principal may terminate a withdrawal 
bond by notifying TTB that the prin-
cipal has stopped making withdrawals 
covered by the bond, if the bond was 
filed solely as a withdrawal bond; or 

(d) By discontinuing the business. A 
principal may terminate a bond by no-
tifying TTB that the principal has dis-
continued business. 

(26 U.S.C. 5173) 

§ 19.171 Surety notice of relief from 
bond liability. 

(a) Notice to principal. A surety on a 
bond may, at any time, notify the prin-
cipal in writing that the surety desires 
to be relieved of liability under the 
bond. 

(b) Notice to TTB. A surety on a bond 
may, at any time, notify the appro-
priate TTB officer in writing that the 
surety desires to be relieved of liability 
under the bond. The notice must speci-
fy the date after which the surety de-
sires to be relieved of liability. In the 
case of a withdrawal bond, the date 
specified in the notice must be at least 
ten days after the notice is received by 
the appropriate TTB officer. In the 
case of an operations bond or unit 
bond, the date specified in the notice 
must be at least 90 days after the no-
tice is received by the appropriate TTB 
officer. When a surety files a termi-
nation notice with TTB, the surety 
must include either an acknowledge-
ment from the principal that the prin-
cipal is aware that the surety is termi-
nating the bond or proof that the sur-
ety has served the principal with no-
tice of its intent to terminate the 
bond. 

(c) Effect of notice. The bond coverage 
will end as of close of business on the 
date specified in the notice, provided 
the surety timely filed a proper and 
complete termination notice, and the 
surety does not withdraw its termi-
nation notice in writing prior to the 

termination date. The surety will be 
released from future liability under the 
bond to the extent set forth in § 19.172. 

(26 U.S.C. 5173, 5175, 5176) 

§ 19.172 Relief of surety from bond li-
ability. 

A surety that has provided proper no-
tice under § 19.171 will be relieved from 
liability under the bond in question as 
set forth below: 

(a) Operations or unit bond. When a 
superseding bond is submitted, the sur-
ety will be relieved of future liability 
related to production and deposits that 
take place after the effective date of 
the superseding bond. However, the 
surety remains liable for the tax on all 
distilled spirits or wines produced, or 
for other liabilities incurred, during 
the term of the bond. Further, if a su-
perseding bond is not submitted, the 
surety will remain liable under the 
bond for all spirits or wines that are on 
hand or in transit to the bonded prem-
ises or bonded wine cellar on the date 
specified in the notice. The liability of 
the surety will continue until all such 
spirits or wines have been lawfully dis-
posed of, or until a new bond has been 
submitted by the principal covering 
the spirits or wine. 

(b) Withdrawal or unit bonds. The sur-
ety will be relieved from liability for 
withdrawals made after the date speci-
fied in the notice, or upon the effective 
date of a new bond if one is given. 

(26 U.S.C. 5173, 5176) 

§ 19.173 Release of pledged securities. 
Securities that are pledged and de-

posited with TTB under § 19.154 will 
only be released by TTB in accordance 
with the provisions of 31 CFR Part 225, 
Acceptance of Bonds Secured by Gov-
ernment Obligations in Lieu of Bonds 
with Sureties. The appropriate TTB of-
ficer will not release pledged securities 
prior to termination of the liability 
under the bond for which they were 
pledged. When the appropriate TTB of-
ficer is satisfied that the pledged secu-
rities may be released, the official will 
set a date or dates on which a part or 
all of the securities may be released. 
At any time prior to the release of the 
securities, the appropriate TTB officer 
may extend the date of release for any 
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